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Y Public Record
Surface Transportation Board
Dlfice of the. Secretary
Case Control Unit, Attn.; 8TB Ex Punie Wo. 532
1925 K Streer, NW. ‘

Washington, D.C. 20423-0001

re: Notico of Intent to Participate
Ex Parte No. 582

Dear Sir;

The attached letter is my anticipated written statement for my presesitation before the Board en March 8,
2000. We have praviously notified the Board of our intent to participate in the hearing. As mentioned in that notice 1
would Hike five minutes for iy presentation to the Board,

L am submitting the original and 10 copies of this notlce. 1 request that the Board waive the elecironic
submission requirgment for this notlce.

Sincerely,

!
2 ver7”
Ken Nail
President



EASTPORT INDUSTRIES, INC.

PO HOX 26
EABTPORT, IDAHO 33826

' Phono 20B-267-8969
Fax 208-267-2360

e-mail reload@dmi.net
February 7, 2000

Surface Transportation Board

Office of the Secretary

Case Control Unit, Attn: STB Ex Parte No. 562
1925 K Street, N.W.

Washington, D.C.  20423-0001

re: 8TH Ex Parte No. 582

Dear Sir:

Eastport Industries, Inc. is a shipping company in Eastport, Idaho, at the Canadian border. We are served by the
Union Pacific and Canadian Pacific Railroads. Our annual vokume is approximately $70,000,000,00 in commaditics
shipped into vatious areas of the United States,

We ate pleased to see the STB taking & careful approach to the BNSEF/CN proposed contral application. It is our
opinion that the effects of another merger, or consofidation in the United States shipping industry will have an
gxtengive éllect upon the U.S, econonty and have devastating £ffects on companies like ours, In the last series 0f
major mergess, with the introduction of the Buxlington Northers and Sants Fe merger and those that followed, our
“volsme dropped a total of 38%, - Our annual gross volume in 1996 was-$99,000,000.00, then in 1997 we lost 13% of
our business, then in 1998 another drop of 29% on yeor to year comparisons. We have seen an increase in 1999 of
0% finally. It may take several mors.yeers to.get back to. those. 1996 levels, This is.our concern with another major
rail merger coming so soon on the heels of several other mgfor rail mergers. Our question is will we lose a greater
amount of business than the previous merger losses gave us, if 5o we might find curselves out of business with
another 30-40% loss of our cutrent boginess,

Another large railvoad consolidation such as the BNSF/CN transaction would lead to other significant additional
consolidations. For example the proposed BNSF/CN consolidation would make that railroad muliinational. It would
gieatly sitplify opemtions for that railroad into and out of Canada and the U.S. The Union Pacific Railroad may then
be forced to attempt a congolidation with Canadian Pacific to maintain equal advantage. The Proposed BNSF/CN
consolidation could give BNSFa virtual monopoly onshipping out of the southeast British Columbia-and-Sowthern
Alberta, Such 8 monopoty could put iy business, EASTPORT INDUSTRIES, INC. out of business. If this were to
. happen the IPRR. would lose.their only_reload at the Canadian border. The only.place.the UPRR connecls with the
Canadian border is at Eastport, Idaho. This would be a serious blow to the UPRR operation, and it would be a
devastating blow to thiy area of Northern Idaho, which is already economically depressed with a double digit
unemployment rate.

£ Canadian caitroads are allowed to merge with U.8. rallrosds there would no tonger be any need for international
border refosd centers. The Canadian Forest Products that are currently reloaded at the Bastport Tndustries, Inc.
“Ralosd Center could then be loaded at Canadian réload centers and the products could move Treely across thel border
without changing railroads. This would result in jobs and other economic advantages in the 1. 5. being lost to
‘Canade. In 1909 the total operating expense for Easiport Tndustries, Inc. wasapproximately-$640,000.00, This
would be a serious loss to the 118, economy and an especially serious loss to Morth Idaho. Tf'this scenario is
repeated many fimes across.ournorthern border, it will be s serious blow. to the 1J.S._economy.



¥f railroad consolidations are allowed to continue, we will ultimately end up with two North American
Transcontinentel railtoad systems. Considering that the.two. raileoad systems will each be the sole rail serviee to
certain pasts of the country, thie will result in a virtual monopoly. If shippers only hive access to ot reilroad,
shippiog costs will escalate. If the competitive control of shipping rates is lessened, the government will have to
become more involved in railroad regulations. The high cost of government regulation is not needed, and we have
enjoyed a much improved level or service s more competitive prices since the milroads were deregulated. We do not
want to returm to past mistakes.

Ag a rail shipper, we are siill waiting for the oifects of the past round of mergers to get batk to normal.  We préder to
wait until the customers that suffered wnder the last series of mergers have had thoir shipping return to a nommal level
before we upset the equilibriuny again, The rail industry is still adjusting to-the-effects of the last round of mergers,
which began with BN's purchase of Santa Fe. Not all the benefits of thoge mergers have been realized or
accomplished yet. The industry. needs to siahilize and imptova its.overall operations before further_consalidations are
undertaken,

The thought of having ofie or two mega railroads in North America is  serious concern to us. We think competition
is healthy for our U.S. economy.

We appreciate the STB’s careful approach to any further railcoad mergers. Our position is no more mergers or
consolidations for. now, let.the competitive market.place. control the industry and tates,

Thank you for the opportunity to comment on this very important issue.

Sincerely,

Ken Nail
President
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ERSTPORT INDUSTRIES, ING.
PO.BOX 26
BASITORT, IDAHO 8382

 Phone 0826 7-806%
Tax 208-267-2360
e-mdil relord@dmi.net

February 7, 2000

Surfuce Transportation Board
Office of the Secretary

Case Control Unit, Attn: STB Ex Parte No, 582

1925 K Street, N W.
Washington, IL.C,  20423-0001

re: STH Ex Parte No. 582

Dear Sir;

Eastport Tndustries, Inc. ta a shipping company in Bastport, [daho, at the Canadian border. We arc served by the
Union Pacific and Canadian Pacific Raifroads. Our atmmaal volume is approximately $70,000,000.00 in commadities
shipped into various areas of the United States.

We are pleased to ses the 8TB taking a careful approach to the BNSF/CN proposed control application. X is our
opinion that the effects of another merger, or consolidation in the United States shipping industry will kave an
extensive effect upon the U.S. ceconomy and ave devastating etfects on companies like ours. In the last series of
major mergers, with: the introduction of the Burfington Northern and Santa Fe merger and those that followed, our

‘volume droppec a total of 38%. - Our annual gross volume fn 1996 was $99,000,000.00, thetvin 1997 welost 13% of

aur business, then in 1998 another drop of 26% on year to year comparisons. Wo have scen an increase in 1959 of

-10% finqlly. Tt may take.several mare years to get buck. L. those. 1996 levels. This Iv.our canesn with anather major

ril merger coming so soon on the heels of several other major rail mergers. Our question is will we lase a greater
smount of business than the previous merger losses gave us, if 5o we might find ourselves out of business with
another 30-40% loss of our current business.

Another large railread consolidation such as the BNSF/CN transaction would lead to other sighificant additional
consolidations. For example the proposed BNSF/CN consolidation would make that railroad multinational. Tt would
greatly simplify operations for that railroad inte and out of Canatla ard the'U.S,  The Union Pacific Railroad may then
b forced to attempt & consolidation with Cunadien Pacifle to maintain equal advantage, The Proposed BNSE/CN
consolidation could give BNSI 4 virteal monopoly on shipping out of the southeast British Colurmbia-and Southern
Alberta, Such a monopoly conld put my business, EASTPORT INDUSTRIES, INC. out of business. If this were to

-huppen the URRR would.lose. their.only. reload st the Coaadian border. The only place the TPRR connects with the

Canadian border is at Eastport, ¥daho. This would be a serious blow to the TJPRR operation, and it would be a
devastating blow to this area of Northern Idaho, wiiich is already economically depressod with a double digit
nnemployment rate.

If Conadian railronds st allowed to merge with U.S. railroads there would no longer be any reed for intemational
border reload centers. The Canadian Forest Products that are currently reloaded at the Eastport Industries, Ine,
‘Réload Center could then be forded at Canadian reload centers and (ho products could move fretly across the borider
without changing railroads. This would result in jobs and other economic advantages in the U.S. being lost to
Canady. In 1999 the total operating expense for Eastport Industries, Tnc. was-approximately $640,000.00. This
would be o serlous loss to the U.S. economy and an especially serious loss to North Ideho. If this scenario ig
aeperted many 1imes across ur northern border, i witl bea serfous blow to the X7.8. economy.



1f railrond consolidations are allowed to continue, we will ultimately end up with two North Americun
Transcontinentsl railcoad. sysioms, Considering thet.the two raileoad systems will ezch be.the sole rail setvice to
certain parts of the country, this will result in & virtual monopoly. 1 shippers only have access to one raitroad,
shipping costs will escalare, If the competitive control of shipping vates is lesseried, the governmont will have to
become more involved in railroad regulations The high cost of‘govemment reguiation is not needed, and we have
enjoyed a mucl improved level or service at more competitive prices since the railroads were deregulated. 'We do not
want to return to past mistakes, .

As 4 rail $hipper, we are still waiting for the éffects of the past cound of mergers to gef back to normal.” We prafer to
wait until the customers that suffered under the last serics of mergers have had their shipping return to a norinal lovel
before we upset the equilibrinm again. ‘The-rail industry is still adjustingto the effects of the Jast-round of mergers,
which began with BN's purchase of Santa Fe. Not all the benefits of those mergers have been realized or
aceomplished yet. The indusiry needs. o siubilize and improva ils.overall.operations. before further consofidutions are
undertaken.

The thought of having one or twoe mega railroads in Nuﬂh America is a serious concern to us. We think compoiition
is healthy for our U.8. economy.

We appreciate the STB's careful appfoach to any further railroad mergers. Our position is no more mergers of
.consolidations for now, et the competitive market. place centrol the industry and rates.

Thank you for the opportunity to comment on this very important issue,
o

Sincerely,

Ken Nail
Tresident



